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DIRECTORS' REPORT

The directors hereby submit their annubl report together with the audited financial statements of
the Company for the financial year ended 3IMarch2020"

PRINCIPAL ACTTWTY

The principal activity of the Corrpany during the financial year is to carry on the business of
trading in chemicals products.

There has been no significant change in the nature of this activity during the financial year.

RESI]LTS

RM

Total comprehensive income for the financial year 84,666

CHANGE OF COMPAI{Y'S NAME

With effect from 30 September 2019, tbe name of the Company was changed from Chembond
Chemicals (Malaysia) Sdn. Bhd, to Chembond Water Technologies (Malaysia) Sdn. Bhd.

DTVIDENDS

No dividends were paid or declared since the end of the previous financial year and the directors
do not recommend the payrnent of dividends for the financial year.

RESERVES AND PROVISIONS

There were no material transfers to or frorn reserves or provisions during the financial year other
than those disclosed in the financial statements.

ISSUES OF'SIIARES AND DEBENTI]RES

There were no issuances of shares and debentures by the Company during the financial year.

SHARE OPTIONS

No options have been granted by the Company to any parties during the financial year to take up

unissued shares of the Company.

DIRECTORS

The directors of the Company in office aL any time during the financial year or since the end of the

financial year are:

Loh LimHock
Rashmi Sameer Gavli (F)
Prachi Nitin Mahadik (F)
Vinod Janardan Deshpande
Siti Nuraini Binti Rusidi @) (Appotntedw.e.f 23.1.2017: Resignedw.e'f. 31.10'2019)
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DIRECTORS o REPORT (continued)

DIRECTORS' INTERESTS

According to the register of directors' shareholding under Section 59 of the Companies Acq2076,
the interests of directors in office at the end of the financ ial year in the ordinary shares of the
Company and its lelated corporations during the financialy.ear are as follows:

Number of Ordinary Shares

Direct interest in holding company -
Chembond Water Technologies Limited

Rashmi Sameer GavJi (F)

None of,the Directors held/dealt in shares of the Company

At
r.4.2019

Bought/
(Sold)

At
31.3.2020

2019

RM

I,047 1,047

DIRECTORS'BENEF'ITS

Dwing and at the end of the financial year, no arrangements subsisted to which the Company is a
party, with the object or objects of enabling directors of the Cornpany to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or any other body corporate.

Since the end of the previous financial year, no diiector has received or become entitled to receive

a benefit (other than a benefit included in the aggregate amount of emoluments received or due

and receivable by the directors shown in the financial statements or the frxed salary of a full-time
employee of the Company) by reason of a contract made by the Cornpany or a related corporation

with the director or with a firrn of which the director is a member, or with a company in which the

director has a substantial financial interest.

DIRECTORS' REMIINERATION

The amounts of the remuneration of the directors or past directors of the Company comprising

remuneration received from the Company during the financialyeat are as follows:

2020

RM

Fees 24.700 31,200

TNDEMNIF YING DTRECTORS, OFFTCERS OR ATIDTTORS

No indemnities have been given or insurance premiums paid, d'uring or since the end of the

financial year, for any person who is or has been the director, officer or auditor of the Company.
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DIRECTORS' REPORT (continued)

OTHER STATT]TORY INT'ORMA'TION

Before the financial state,ments of the Company were made out, the directors took reasonabie
steps:

(a) all known bad debts have been written off and adequate allowance made for doubtful debts;
and

(b) any current assets which were unlikely to be realised in the ordinary course of business have
been written down to an amount which they might be expected so to realise.

At the date of this report, the directors are not aware of any circumstances:

(a) that would render the amount written off for bad debts, or the amount of the allowance for
doubtful debts, in the Cornpany inadequate to any substantial extent; or

(b) that would render the value attributed to the current assets in the Company financial
statements misleading; or

(c) which have arisen which render adherence to the current assets in the Company furancial
statements misleading; or

(d) which have arisen which render adherence to the existing method of valuation of assets or
liabilities of the Companymisleading or inappropriate; or

(e) not otherwise dealt with in this report or the financial statements, that would render any
amount stated in the financial statements of the Company misleading.

At the date of this report, there does not exist:

(a) any charge on the assets of the Company that has arisen since the end of the frnancial year

which secures the liabilities of any other person; or

(b) any contingent liability in respect of the Company that has arisen since the end of the financial
yeaI.

No contingent liability or other liability of the Company has become enforceable, or is likely to
become enforceable within the period of twelve months after the financial year which, in the

opinion of the directors, will or may substantially affect the ability of the Company to meet its

obligation as and when they fall due.

In the opinion of the directors, the financial perfonnance of the Company for the finanoial year

ended 31 March 2020 have not been substantially affected by any items, transaction or event of a
material and unusual nature nor has any such item, transaction occurred in the interval between

the end ofthat financial year end the date ofthis report.

IIOLDING COMPAI\IY

The Company is a subsidiary of Chembond Water Technologies Limited (CIN:

U24110MH1984PLC143564), a company incorporated in hrdia. The Directors regard Chembond

Chemicals Limited (CIN: L24100MH1975PLC018235), a Company incorporated in India, as the

Ultimate Holding Company.
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DIRECTORS' REPORT (continued)

AUDITORS' REMUNERATION

Total amounts paid to or receivable by the auditors as remuneration for their services as auditors
are as follows:

2020
RM

2019
RM

Audit fees 2,600 2,250

AUDITORS

The auditors, Messrs, A. D, Chun & Co., Chartered Accountants (Maiaysia) have expressed their
willingness to continue in office.

Signed by the Board
in accordance with a resolution of the directors

Prachi
Director

Mumbai, India
Dated: 2 I MAY ?020

Rashmi Sarneer Gavli
Director
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DIRECTORS' STATEMIINT
Pursuant to Section 251 (2) of the Companies Act 2016

We, Prachi Nitin Mahadik and Rashnti Sam.eer Gavli,beingtwo of the director.s of Chembond
Water Technologies (Malaysia) Scln. Bhd. (Fonnerly known as Chembond Chemicals
(Malaysia) Sdn. Bhd.), do hereby state that the accompanying financial statements are drawn up
in accordance with Malaysian Financial Reporting Standards, International Financial Reporting
Standards and the requiretnents of the Cornpanies Act 2016 in Malaysia so as to give a true and
fair view of the financial position of the Company as at 3l Mar.ch 2020 aid its financial
pelfonnance and cash flows for the financial year then ended.

Signed by the Boald
in accoldance with a resolution of the directors

n Mahadik Rashrni Sarneer Gavli
DilectorDilector

Mumbai.lndia
Dared: ? tl MAY 2fl20

STATUTORY DECLARATION
Pursuant to Section 251 (1) (b) of the Companies Act 2016

I, Prachi Nitin Mahadik, being the dilectol prirnarily responsible for the financial rnanagernent of
Chembond Water Technologies (Malaysia) Sdn. Bhd. (Fonnerly known as Chembond
Chernicals (Malaysia) Sdn. Bhd,), do solemnly and sincerely declare that the accompanying
financial statelnents for the financial year ended 3 I Malch 2020 are, to the best of rny knowledge
and belief, correct and I make this soleurn declaration conscientiously believing the same to be true,
and by virtue of the pt'ovisions of the Notalies Act 1952.

Subscribed and solernnly declared
by the above narned at India
on this day of
Befot'e rne:

Dilector'

qrelted & Nored Sn
Dote r

)
)
)

Regd. N6.
Bhiwondd,n$ti:

A-an-a
n-o2a
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A. D. CHI.]I{ & CO.
(Firm No. AF 0099)

Block C, Lot C-7-l ( Level 9),
Menara Uncang Emas (Uei),
85, Jalan LokeYew, 55200 Kuala Lumpur.
Tel: 92@2378, 92Q02343 Fax :92a0882

Chartered Accountants

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
cHEMBOND WATER TECHNOLOGIES (MALAYSIA) SDN. BHD.
(FORMERLY KNOWN AS CHEMBOND CHEMTCALS (MALAYSTA)SDN. BHD.)
(201 601 0057 84 (1 1 767 1 0-X))
(lncorporated in Malaysia)

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Chembond Water Technologies (Malaysia) Sdn.
Bhd. (Formerly.known as Chembond Ghemical (Malaysia) Sdn. Bhd.), which comprise the

statement of financial position as at 31 March 2020, and the statement of comprehensive income,

statement of changes in equity and statement of cash flows for the financial year then ended, and

notes to the financial statements, including a summary of significant accounting policies, as set out

on pages 11 to 42.

ln our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 March 2020, and of its financial performance and its cash flows

for the financial year then ended, in accordance with Malaysian Financial Reporting Standards,

lnternational Financial Reporting Standards and the requirements of the Companies Act, 2016 in

Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and

lnternational Standards on Auditing. Our responsibilities under those standards are further

described in the Audrtors' Responsibi/rfies for the Audit of the Financial Sfafemenfs section of our

report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion.

lndependence and Other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional Ethics,

Conduct and Practice) of the Malaysian lnstitute of Accountants ("By-Laws") and the lnternational

Ethics Standards Board for Accountants' Code of Ethics for Professional Accounfanfs ("lESBA

Code"), and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and

the IESBA Code.

Key Audit Matter

Key audit matters are those matters that, in our professionaljudgement, were of most significance

in our audit of the financial statements of the statements of the Company for the current financial

year. These matters were addressed in the context of our audit of the financial statements of the

Company as a whole, and in forming our opinion thereon, and we do not provide a separate opinion

on these matters.

Klang Office: Room 1.Ol 5OA& 52A, Jalan Pasar,41400 Klang. Selangor Darul Ehsan. Tel:03-33448181 Fax:03'33449191
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Chartered Accountants

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
cHEMBOND WATER TECHNOLOGTES (MALAYS|A) SDN. BHD.
(FORMERLY KNOWN AS CHEMBOND GHEMTCALS (MALAYSIA)SDN. BHD.)
(20 1 60 1 0057 84 (1 17 67 1 0-X))
(lncorporated in Malaysia)

lnformation Other than the Financial Statements and Auditors' Report Thereon

The Directors of the Company are responsible for the other information. The other information
comprises the Directors' Report but does not include the financial statements of the Company and
our auditors' report thereon.

Our opinion on the financial statements of the Company does not cover the Directors' Report and

we do not express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements of the Company, our responsibility is to read

the Directors' Report and, in doing so, consider whether the Directors' Report is materially
inconsistent with the financial statements of the Company or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

lf, based on the work we have performed, we conclude that there is a material misstatement of the
Directors' Report, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements of the
Company that give a true and fair view in accordance with Malaysian Financial Reporting

Standards, lnternational Financial Reporting Standards and the requirements of the Companies
Act, 2016 in Malaysia. The directors are also responsible for such internal control as the directors

determine is necessary to enable the preparation of financial statements of the Company that are

free from material misstatement, whether due to fraud or error.

ln preparing the financial statements of the Company, the Directors are responsible for assessing

the Company's ability to continue as a going concern, disclosing, as applicable, matters related to

going concern and using the going concern basis of accounting unless the directors either intend to

liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the

Company as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors' report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with approved standards

on auditing in Malaysia and lnternational Standards on Auditing will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

Klang Office: Room 1 01 50A& 52A, Jalan Pasar,41400 Klang. Selangor 0arul Ehsan, Tel: 03-3344818'1 Fax 03-33449191
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Chartered Accountant.q

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
cHEMBOND WATER TECHNOLOGIES (MALAYSIA) SDN. BHD.
(FORMERLY KNOWN AS CHEMBOND CHEMTCALS (MALAYSTA) SDN. BHD.)'
(201 60 1 0057 84 (1 17 67 10-X))
(lncorporated in Malaysia)

Auditors' Responsibilities for the Audit of the Financial Staternents (Continued)

As part of an audit in accordance with approved standards on auditing in Malaysia and lnternational
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements of the

Company, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sutficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the etfectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. lf we conclude that a material uncertainty exists, we are required to draw

attention in our auditors' report to the related disclosures in the financial statements of the

Company or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidenpe obtained up to the date of our auditors' report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements of the

Company, including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

Klang Office: Room 1.01 50A& 52A, Jalan Pasar,41400 Klang. SelangorDarul Ehsan Tel:03-33448181 Fax:03-33449191
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF

cHEMBOND WATER TECHNOLOGIES (MALAYSIA) SDN. BHD.

(FORMERLY KNOWN AS CHEMBOND CHEMICALS (MALAYSIA) SDN. BHD.)
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Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section

266 of the Companies Act, 2016 in Malaysia and for no other purpose. We do not assume

responsibility to any other person for the content of this report.

A. D. CHUN & CO.

AF: 0099
Chartered Accountants

Date: 2$MAY3fi2t]

CHUN CHIA KAI

03149t06t2021(J)
Chartered Accountant

Kuala Lumpur

Klang office: Room 1.01 5oA& 5ZA, Jatan pasar,414o0 Ktang. Selangor Darul Ehsan. Tel:03-33448181 Fax:03-33449191
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STATEMENT OF' F'INANCIAL POSITION
AS AT 31 MARCH 2O2O

Note 2020

RM
20t9
RM

Assets

Non-current assets

Pro.perty, plant and equipment

Deferred tax assets

Total non-current assets

Current assets

Trade and other receivables

Cash and cash equivalents

Total current assets

Total assets

EquW and liabilities
Capital and reserves
Contributed share capital
Retained profits

Total equity

Current liabilities
Trade and other payables

Provision for taxation

Total liabilities

Total equity and liabilities

J

4 13,353
4,014

79,204

13,353 23,2L9

5

5

350,351

r02,977
108,935

1.94,96L

453,328 303,896

466,68I 327,1r4

7

8

200,000

r55,974
200,000

7r,248

355,9I4 27L,248

87,415

29,352
36,022

19,844

r10,367 55,866

466,691. 327,rr4

The accompanying notes are an integral part of these f,rnancial statements

11
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STATEMENT OF' COMPREHENSTVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2O2O

Note 2020

RM
2019

RM

Continuing operations

Revenue

Cost of sales

Gross profit

Other operating income

Administration expenses

Selling and distribution expenses

Other operating expenses

Profit before taxation

Income tax expense

10

11

12

946,820

(489,831)

722,974

(310,488)

456,989

(31t,r47)

(i0,057)

(r4,373)

4L2,426

(286,903)

(4,969)

(4r,344)

72r,482

(36,8 1 6)

79,2r0

Q9.48r)

Total comprehensive income for the financial year 84,666 49,729

The accompanying notes are an integral part of these financial statements

12
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STATEMENT OF'CHANGES IN EQTIITY
FOR TFrF': FINANCIAL YEAR ENDED 31 MARCE 2020

Attributable ta Owners qf the Comoan:t

Contributed Retained
profits
RM

share capital TotaI
RM

21,5r9 227,5r9

729 49,729

71,248 27r,249

RM

As at I April20i8

Total comprehensive income for the
financial year

As at 31 Mtah2019

Total comprehensive income for the
financial year

As at 31 March2l2}

200,000

200,000

84,666 84,666

200,000 I55,gl4 355,914

The accompanying notes are an integral part of these financial statements

13
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STATEMENT OF CASH FLOWS
FOR THF'. FINANCIAL YEAR EIIDED 31 MARCH 2O2O

Note

Cash flows from operating activities
Profit before taxation
Adjustmentfor:
Depreciation of property,plant and equipment

Interest income

Operating profit before working capital changes
(Increase)/Decrease in receivabies

hcrease/(Decrease) in payables

Cash (used in)/generated from operations
Taxation paid

Interest received

Net cash (used in)/generated from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment

Net cash used in invesfing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents brought forward

2020

RM
2019

RM

121,482

4,0I4
(70)

79,21A

27,539

125,426

(24r,416)
45,393

146,749

1.74,r4r

(186,311)

(70,597)
(2t,457)

70

34,579

(tI,754)

(9r,984) 22,825

(8,459)

(8,459)

(91,984)

194,967

14,366

180,595

- Cash and cash equivalents carried forward 6 1,02,9V7

The accompanying notes are an integral part of these furancial statements

l4

194,96r
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NOTES TO TIIE FINANCIAL STATEMENTS
AS AT 31 MARCH 2O2O

BASIS OF PREPARATION

Tho financial statements of the Company have been pre,pared in accordance with
Malaysian Financial Reporting Standards ("MFRS") issued by the Malaysian Accounting
Standards Board ("MASB"), International Financial Reporting Standards and the

requirements of the Companies Act2016 inMalaysia.

The financial statements of the Company have been prepared under the historical cost

convention unless otherwise stated in the summary of significaff accounting policies.

(a) Adoption of MFRS and Amendments to MFRSs during the Current Financial
Year

During the current furancial year, the Company has adopted the following new

accounting standard(s) and/or interpretation(s) (including the consequential

amendments, if any):-

Mtr'RSs, fnterpretations and amendments effective for annual periods beginning
on or after I January 2018

o MFRS 9, Financial Instruments

o MFRS 15, Revenue from Contracts with Customers

o Amendments to MFRS 15, Clarification to MFRS 15: Revenue from Contracts

with Customers

. IC Interpretation22ForeignCurrency Transactions and Advance Consideration

The adoption of the new MFRSs, Amendments/Improvements to MFRSs and IC did

not have any significant effect on the financial statements of the Company except for:

MF'RS 9 Financial Instruments

(i) Classification and measurement

The following are the changes in the classification of the Company's financial

assets:

Loans and receivables classified as amortised cost

Trade, other receivables and other financial assets, including refundable deposits

previously classified as Loans and Receivables under MFRS 139 as at 31 March

2019 are measured at amortised cost and there is no material difference in the

measurement upon adoption of MFRS 9.

MFRS 15 Revenue from Contracts with Customers

The adoption of MFRS 15 resulted in changes in accounting policies in the financial

statements. Other than the enhanced new disclosures relating to contracts with
customers, which the Company has complied with in the current financial year, the

adoption of this standard does not have any significant effect on the financial

statements of the Company.
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NOTES TO TIIE FINANCIAL STATEMENTS (continued)
AS AT 31 MARCH 2O2O

BASIS OF PREPARATION (Continued)

(b) Standards issued but not adopted by the Company

The following arc accounting standards, amendments and interpretations of the

MFRS that have been issued by the MASB but are not yet effective and have not
been adopted the Company:

MFRSsr lnterpretations and amendments effective for annual periods beginning
on or after I Jantary 2020

o Amendments to MFRS 3, Business Combinations - Definition of a Business

o Amendments to MFRS 101, Presentation of Financial Statements and MFRS 108,

Accounting Policies, Changes in Accounting Estimates and Errors - Definition
of Material

Mtr'RSs, fnterpretations and amendments effective for annual periods beginning

on or after I Jrrrta;ry 2021

o MFRS lT,Insurance Contracts

The adoption of the above accounting standards and/or interpretations (including the

consequential amendments, if any) are expected to have no material impact on the

financial statements of the Company upon their initial application except as follows:

MFRS 16 Leases

MFRS 16 will replace MFRS 117 Leases, IC Interpretation4 Determining whether

an Arrangement contains a Lease, IC lrterpretation 115 Operating Lease-Incentives

and IC Interpretation I27 Evaluating the Substance of Transactions Involving the

Legal Form of a Lease. MFRS 16 sets out the principies for the recognition,

measurement, presentation and disclosure of leases and requires lessees to account

for all leases under a single on-balance sheet model similar to the accounting for
finance leases under MFRS 117.

At the cofitmencernent date of a lease, a lessee will recogrise a liability to make lease

payments and an asset representing the right to use the underlying asset during the

lease term. Lessees will be required to recosrise interest expense on the lease

liability and the depreciation expense on the right-of-use asset.

Lessor accounting under MFRS 16 is substantially the same as the asc'eunfing under

MFRS 117. Lessors will continueto classify all leases usingthe same classification

prineiple as in MFRS 117 and distinguish between two types of leases: operating and

finance leases.

MFRS 16 is effective for annual periods beginning on or after L January Z}I9.Eatly
application is permitted but not before an entity applies MFRS 15. A lessee can

choore to apply the standard using either a full retrospective or a modifred

retrospective approach. The Company are currently assessing the impact of MFRS 16

and plan to adopt the new standards on the required effective date.
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NOTES TO Tgs'. FINANCIAL STATEMENTS (continued)
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SIGNIF'ICANT ACCOTINTING POLICXES

(a) Critical accounting estimates and judgements

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expe,nses. Actual results may differ
fromthese estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised
and if any future periods affected.

There are no significant areas of estimation uncertainty and critical judgements in
applyng accounting policies that have significant effect on the amounts recognised in
the financial statements. The accounting policies set out below have been applied
consistentiy to the periods presented in these financial statements and have been

applied consistently by the Company, unless otherwise stated.

(r) Depreciation of property, plant and equipment

The estimates for the residual values, useful lives and related depreciation
charges for the property, plant and equipment are based on commercial and

production factors which could change significantly as a result of technical
innovations and competitors' actions in response to the market conditions.

The Company anticipate that the residual values of its property, plant and

equipment will be insignificant. As a result, residual values are not being taken
into consideration for the computation of the depreciable amount.

Changes in the expected level of usage and the technological development could
impact the economic usefui lives and the residual values of these assets,

therefore future depreciation charges could be revised.

(ii) Income taxes

There are certain transactions and computations for which the ultimate tax
detenrrination may be different from the initial estimate. The Company
recosrises tax liabilities based on its understanding of the prevailing tax laws

and estimates of whether such taxes will be due in the ordinary course of
business. Where the final outcome of these matters is different from the amounts

that were initially recognised, such difference will be impact the income tax and

deferred tax provisions in the year in which such determination is made'
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NOTES TO THF FINANCIAL STATEMENTS (continued)
AS AT 3l MARCH 2O2O

,, SIGNIF ICAIIT ACCOUNTING POLICIES (Continued)

(a) Critical nccounting estimates and judgements (Continued)

(iii) Impairment of non-financial assets

When the recoverable amount of an asset is determined based on the estimate
of the value-in-use of the cash generating unit to which the asset is allocated,
the management is requiied to make an estimate of the expected future cash
flows from the cash-generating unit and also to apply a suitable discount rate
in order to deterrnine the present value of those cash flows.

(iv) Tmpairment of financial assets

The Company assess at each reporting date whether there is any objective
evidence that a loan or receivable is impaired. To determine whether there is
objective evjdence of impairment, the Company consider factors such as the
probability of insolvency or significant financial difficulties of the debtor or
significant delay in paynents.

Where there is objective evidence of impairment, the amount and timing of
future cash flows are estimated based on historical loss experience for assets

with similar credit risk characteristics. The carrying amounts of the

Company's loan and receivables at the reporting date are disclosed in note to
the financial statements.

In adoption of MFRS 9, the Company assess on a forward-looking basis the
expected credit loss associated with their debt instrumerits carried at amortised
cost. The imFairment methodology applied as disclosed in Note 2(h) depends

on whether there has been a significant increase in credit risk.

(v) Deferred tax assets and liabilities

Deferred tax implications arising from the changes in corporate income tax
rates are measured with reference to the estimated realisation and settlement of
temporary differences in the future periods in which the tax rates are expected

to apply, based on the tax rates enacted or substantively enacted at the

reporting date. While management's estimates on the realisation and

settlement of temporary differences are based on the available information at

the reporting date, changes in business strategy, future operating performance
and other factors could potentially impact on the actual timing and amount of
temporary differences realised and settled. Any difference befween the actual

amount and the estimated amount would be recognised in the profit or loss in
the period in which actual realisation and settlement occurs"
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Functional and foreign currency

(r) Functional and presentation crurency

The functional currency of the Company is measured using the currency of the
primary economic environment in which the Company operates.

The financial statements are presented in Ringgit Malaysia (*RM") which is the
Company' s functional and presentation currency.

(ii) Transactions and balances

Transactions in foreign curency are measured in the functional currencies of the
Company and are recorded on initial recognition in the functional crirrencies at
exchange rates approximaling those ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies at the balance sheet date
are translated at the rates ruling as of that date. Non-monetary assets and
liabilities denominated in foreign currencies are translated using exchange rates
that existed when the values were determined. All exchange differences are
taken to the income statement.

(c) Financial instruments

Unless specifically disclosed below, the Company generally applied the following
accounting policies retrospectively. Nevertheless, as permitted by MFRS 9, Financial
Instruments, the Company have elected not to restate the comparatives.

(l) Initial recognition and measurement

A financial assets or a financial liabilities is recognised in the statements of
fi.nancial position when, and only when, the Company becomes a party to the
contractual provisions of the instrument.

Currentfinancial year

A financial assets (unless it is a trade receivable without significant financing
component) or a financial liabilities is initially measured at far value plus or
minus, for an item not at fair value through profit or loss, transaction costs that
are directly attributable to its acquisition or issuance. A trade receivable without
a significant financing component is initially measured at the transaction price.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 3l MARCH 2O2O

SIGII-IF ICA,IIT ACCOUNTING POLICIES (Continued)

(c) Financialinstruments (Continued)

(i) Initial recognition and measurement (Continued)

C urr ent financial y e ar (Continued)

An embedded derivative is recognised separately from the host contract where
the host contract is not a financial assets, and accounted for separately if, and
only if, the derivative is not closely related to the economic characteristics and
risks of the host contract and the host contraot is not measured at fair value
tbrough profit or loss. The host contract, in the event an embedded derivative is
recognised separately, is accounted for in accordance with policy applicable to
the nature ofthe host contract.

Previous financial year

A financial instrument is recognised initially, at its faii value plus, in the case of
a financial instrument not at fair value through profit or loss, transaction costs
that are directly attributable to the acquisition or issue of the furancial
instrument.

An embedded derivative is recognised separately from the host contract and
accounted for as a derivative if and only if it is not closely related to the
economic characteristics and risks of the host contract and the host contract is
not categorised as fair value through profit or loss. The host contract, in the
event an embedded derivative is recognised separately, is accounted for in
accordance with policy applicable to the nature of the host contract.

(ii) Financial instrument categories and subsequent measurement

The Company categorise financial instruments as follows:

Financial assets

Currentfinancial year

Categories of financial assets are deterrnined on initial recognition and are not
reclassified subsequent to their initial recognition unless the Company changes
its business modei for managing financial assets in which case all affected
financial assets are reclassified on the fust day of the first reporting period
following the change of the business model.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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SIGNIFICANT AC COIINTING POLICIES (Continued)

(c) Financial instruments (Continued)

(ii) Financial instrument categories and subsequent measurement (Continued)

The Cornpany categorise frnancial instruments as follows:

F in an ci al as s e ts (Continued)

Current ftnancial year (Continued)

Amortised cost

Amortised oost category comprises frrancial assets that are held within a

business model whose objective is to hold assets to collect contractual cash

flows and its contractual tenns give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstand:ing.

The financial assets are not designated as fair value through profit or loss.

Subsequent to initial recognition, these financial assets are measured at

amortised cost using the effective interest method. The amortised cost is reduced

by impairrnent losses. Ilrterest income, foreign exchange gains and losses and

impairment are recognised in profit or loss.

Any gain or loss on derecognition is recognised in profit or loss.

Interest income is recognised by applying effective interest rate to the gross

carrying amount except for credit impaired financial assets where the effective

interest rate is applied to the amortised cost.

Previous Jinancial year

In the previous financial year, financial assets of the Company were classified

and measured under MFRS 139 Financial Instruments: Recognition and

Measuremenl as follows:

Loans and receivables

Loans and receivables category comprise debt instruments that are not quoted in

an active market.

Financial assets categorised as loans and receivables are subsequently measured

at amortised cost using the effective interest method.

Financial liabilities

CarrentJinancial year

The category of financial liabilities at initial recognition is as follows:

Amortised cost

Other financial liabilities not categorised as fair value through profit or loss are

subsequently measured at amortised cost using the effective interest method'

Foreign exchange gains and losses are recognised in the profit or loss, Any gains

or losses on derecognition are also recognised in the profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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2" SIGNIFICAI\T ACC OUNTING POLICIES (Continued)

(c) Financialinstruments (Continued)

(ii) tr'inancial instrument categories and subsequent measurement (Continued)

F inancial liabilities (Continued)

Previous ftnancial year

In the previous financial yeat, ftnancial liabilities of the Company were
subsequently measured at amortised cost other than those categorised as fair
value through profit or loss.

Fair value through profit or loss category comprises financial liabilities that are

derivatives (except for a derivative that is a financial guarantee contract or a
designated and effective hedging instrument), contingent consideration in a

business combination or financial liabilities that are specifically designated into
this category upon initial reoognition.

Derivatives thaL are linked to and must be settled by deliveryr of equity
instruments that do not have a quoted price in an active market for identical
instruments whose fair values otherwise cannot be reliably measured are

measured at cost.

Other financial liabilities categorised as fair value through profit or loss are

subsequently measured at their fair values with the gain or loss recopised in
profit or loss.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented

in the statements of financial position when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends

either to settle them on a net basis or to realise the asset and liability
simultaneously.

(iv) Derecognition

A frnancial asset or part of it is derecognised when, and only when the
contractual rights to the cash flows from the financial asset expire or control of
the asset is not retained or substantially all of the risk and rewards of ownership
of the financial assets are transferred to another party. On derecognition of a

financial asset, the difference between the carrying amount and the sum of the
consideration received (including any new asset obtained less any new liability
assumed) and any cumulative gain or loss that had been recognised in equity is
recognised in profit or loss.
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NOTES TO TIIE FINANCIAL STATEMENTS (continued)
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SIGNIFICANT AC COIDITING POLICIES (Continued)

(c) tr'inancial instruments (Continued)

(iv) Derecognition (Continued)

A financial liabilify or a pafi of it is derecognised when, and only when, the
obligation specified in the contract is discharged or cancelied or expires. On
derecognition of a financial liability extinguished or transferred to another party
and consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognissd in profit or loss.

(d) Properfy, plant and equipment and depreciation

(t) Recognition and measurement

Items of property, plant and equipment are stated at cost less any accumulated
depreciation and any accumulated impairment losses.

Cost includes expenditures that are readily attributable to the acquisition of the
asset and any other cost directly attributable to bringing the asset to working
condition for its intended use, and the costs of dismantling and removing the
items and restoring the site on which they are located. Cost also may include
transfers from equity of any gain or loss on qualifying cash flow hedges of
foreign curency purchases of property, plant and equipment.

When significant parts of an item of property, plant and equipment have

different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

Gains and losses on disposal of an item of properby, plant and equipment are

determined by comparing the proceeds from the disposal with the carrying
amount of property, plant and equipment and are recognised net within "other
i-ncome" or "other expenses" respectively in profit or loss as incurred.

(ii) Subsequent costs

The cost of replacing part of an item of property, plant and equipment is

recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company and its
cost can be measured reiiably. The carrying amount of replaced part is
derecognised to profit or loss. The costs ofthe day-to-day servicing ofproperty,
plant and equipment are recog4ised in the profit and loss as incurred.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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SIGIVI'ICA}IT AC C OUNTING POLICES (Continued)

(d) Property, plant and equipment and depreciation (Continued)

(iii) Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an
asset, or amount substituted for cost,, less its residual value.

Depreciation is recognised in profit or loss on a straight-line basis over the
estimated useful lives of each part of an item of property, plant and equipment.
Leased assets are depreciated over the shorter of the lease tenn and their useful
lives unless it is reasonable certain that the Company will obtain ownership by
the end of the lease term.

The estimated useful lives for the current and comparative periods are as follows:

Method Useful life (years)

Computer Sftaight-line 1

Plant and machinery Straight-line 1

Depreciation methods, useful lives and residual values are reviewed, and
adjusted as appropriate at the end ofthe reporting period.

(e) Receivables

Receivables were initially recognised at their costs and subsequently measured at
cost less allowance for doubtful debts.

Following the adopiion of MFRS 739,trade and other receivables are categorised and
measured as loans and receivables in accordance with note 2(c).

(f) Cash and cash equivalents

Cash and cash equivalents eonsist of cash balances which have an insignificant risk
of changes in value. Cash and cash equivalents are categorised and measured as loans
and receivables in accordance with policy note 2(c).
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NOTES TO THE F'INANCIAL STATEMENTS (continued)
AS AT 31 MARCH 2O2O

2. SIGNIFICANTACCOIINTINGPOLICIES(Continued)

(g) fmpairment

(r) Financial assets

Currentfinancial year

At each reporting date, the Company recognise a loss allowance for expected

credit losses on a financial asset measured at amortised cost. The loss allowance
is measured at an amount equal to the lifetime expected credit losses if the credit
risk on the financial asset has increased signifrcantly since initial recognition. If
the credit risk has not increased significantly since initial recognition, the loss

allowance is measured at an amount equal to 12-month expected credit losses.

Any adjustment to the loss allowance is recoErised in profit or loss as an

impairment gain or loss.

Lrespective of whether there is any significant increase in credit risk since

initial recognition, the loss allowance for trade receivables is always measured

at an amount equal to lifetime expected credit losses using the simplified
approach in accordance with MFRS 9 Financial Instrurnents. Sueh lifetime
expected credit losses are calculated using a provision matrix based on historical
credit ioss experience and adjusted for reasonable and supportable forward-

looking information that is available without undue cost or effort.

The expected credit losses for a credit-impaired fmancial asset are measured as

the difference between the asset's goss carrying amount and the present value

of estimated future cash flows discounted at the asset's original effective
interest rate. The gross carrying amount of a credit-impaired financial asset is

directly written off when there is no reasonable expectation of recovery.

Previous ftnancial year

A11 financial assets (except for frnancial assets categorised as fair value through

profit and loss) are assessed at each reporting date whether there is any

objective evidence of impairment as a result of one or more events having an

impact on the estimated future cash flows of the asset. Losses expected as a

result of future events, no matter how likely; are not recognised'

An impairment loss in respect of loans and receivables is recognised in profit

and loss and is measured as the difference between the asset's carrying amount

and the present value estimated future cash flows discounted at the asset's

originai effective interest rate. The carrying amount of the asset is reduced

through the use of an allowance account.
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NOTES TO TI{E FINANCIAL STATEMENTS (continued)
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SIGII-IF ICANT ACCOUNTING POLICES (Continued)

(g) Trnpairment (Continued)

(ii) Non-financialassets

The carrying amounts of the other assets (except for inventories and deferred tax
asset) are reviewed at each reporting period to determine whether there is any
indication of impairment.

Is any such indication exist, then the asset's recoverable amount is estimated.
For the pulpose of impainnent testing, assets are grouped together into smallest
group of assets that generates cash flows from continuing use that are largely
independent of the cash inflows of other assets or groups of assets. (the "cash-
generating unit").

The recoverable amount of an asset or cash-generating unit is the greater of its
value in use and its fair value less costs to sell. In assessing value in use, the
estimated future cash flows are discounted to their present value using apre-tax
discount rute thal reflects current market assessments of the time value of money
and the risks specific to the asset.

Impairment losses are recognised in profit or loss.

In respect of non-financial assets, impairrnent losses recognised in prior periods
are at assessed at each reporting period for any indications that the loss has

decreased or no longer exists. An impairrnent loss is reversed if there has been a
change in the estimates used to determine the recoverable amount since the last
impairrnent loss was recognised. An impairrnent loss is reversed only to the
extent that the asset's carrytng amount that would have been detenrrined, net of
depreciation or amortisation, if no impairment loss has been recognised.
Reversals of impairment losses are credited to profit or loss in the year in which
the reversals are recognised.

(h) Payables

Payables are stated at cost which is the fair value of the consideration to be paid in
the future for goods and services received. Payables are recognised when there is a
contractual obligation to deliver cash or another financial asset to another entity.

(l) Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of
Company after deducting all of their liabilities. Ordinary shares are equity
instruments.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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) SIGNIFICANT ACCOUNTING POLICIES (Continued)

(D Equity instruments (Continued)

Ordinary shares

Ordinary shares are recorded at the proceeds received, net of directly attributable
incremental transaction costs. Ordinary shares are classified as equity. Dividends on
ordinary shares are recognised in equity in the period in which they are declared.

(i) Provision

A provision is recognised if, as a result of a past event, the Company has a present
legal or constructive obligation that can be estimated reliably, and it is probable that
an outflow of economic benefits will be required to settle the obligation. Provisions
are determined by discounting the expected future cash flows at a pte-tax rate that
reflects current market assessments of the time value of money and the risks specific
to the liability. The unwinding of discount is recognised as finance cost.

(k) Employee benefits

(i) Short-term employee benefits

Wages, salaries, social security contributions and bonuses are recognised as an
expense in the financial year in which the associated services are rendered by
employees of the Company. Short term accumulating compensated absences

such as paid annual leave are recognised when seryices are rendered by
employees that increase their entitlement to future compensated absences, and
short terrn non-accumulating compensated absences such as sick leave are

recognised when absences occur. The expected cost of accumulating
compensated absences is measured as additionai amount expected to be paid as

a result of the unused entitiement that has aecumulated at the end of the
reporting period.

(ii) Defined contribution plans

As required by law, companies in Malaysia make contributions to the state
pension scheme, the Employees Provident Fund ("EPF"). Such contributions are

recognised as an expense as incurred. Oncethe contributions havebeenpaid, the
Company has no further payment obligations.
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NOTES TO THE F'INANCIAL STATEMENTS (continued)
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SIGNIFICAh{T ACCOUNTING POLICIES (Continued)

0) Revenue and finance income recognition

Revenue is recognised when or as a performance obligation in the contract with
customer is satisfied, i.e. when the "control" of the goods or services underlying the
particular perfonnance obligation is transferred to the customer.

A perfornance obligation is a promise to transfer a distinct goods or service (or a
series of distinct goods or services that are substantially the same and that have the
same pattem of transfer) to the customer that is explicitly stated in the contract and
implied in the Company's customary business practices.

Revenue is measured at the amount of consideration to which the Company expect to
be entitled in exchange for transferring the promised goods or services to the
customers, excluding amounts collected on behalf of third parties such as sales taxes
or goods and services taxes. Ifthe amount ofconsideration varies due to discounts,
rebates, refirnds, credits, incentives, penalties or other similar items, the Company
estimate the amount of consideration to which it will be entitled based on the
expected value or the most likely outcome. If the contract with customer contains
more than one performance obligation, the amount of consideration is allocated to
each performance obligation based on the relative stand-aione selling prices of the
goods or services promised in the contract.

The revenue is recognised to the extent that it is highly probable thal a significant
reversal in the amount of cumulative revenue recognised will not occur when the

uncertainty associated with the variable consideration is subsequently resolved.

The control of the promised goods or services may be transferred over time or at a
point in time. The control over the goods or services is transferred over time and

revenue is recognised over time if:

(i) The customer simultaneously receives and consumes the benefits provided by the

Company's performance as the Company perform;

(ii) The Company's performance create or enhance an asset that the customer
controls as the asset is created or enhanced; or

(iii)The Company's performance do not create an asset with an alternative use and

the Company have an enforceable right to payment for performance completed to
date.

Revenue for performance obligation that is not satisfied over time is recognised at

the point in time at which the customer obtains control of the promised goods or
servlces.

Sales of goods

Revenue from sales ofgoods is recognised upon delivery ofgoods where the control
of the goods has been passed to the customers, or performance of services, net of
sales and goods and services taxes and discounts.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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2. SIGNIFICANTACCOLiNTINGPOLICfES(Continued)

0) Revenue and finance income recognition (Continued)

Service contracts

The Company recognises revenue from service contracts over time if it creates an
asset with no alternative use to the Company has an enforceable right to payment for
perforrnance completed to date. Revenue is recognised over the period of the contract
by reference to the progress towards semplete satisfaction of that perfonnance
obligation.

Other revenue earned by the Company are recognised on the following basis:

Finance income

Finance income is recogrrissd on an accrual basis using the effective interest method.

(m) Related parties

Aparty is related to an entity if:

(l) Directly, or indirectly through one or more intermediaries, the party:

(a) Controls, is controlled by, or is under commoR control with, the entity
(this includes parents, subsidiaries and fellow subsidiaries);

(b) Has an interest in the entity that gives it significant influence over the
entity; or

(c) Has joint control over the entity;

(ii) the party is an associate of the entity.

(iii) the party is a joint venture in which the entity is a venture;

(19 the party is a member of the key management personnel of the entity or its
parent;

(v) the party is a close member of the family of any individual referred to in (i) or
(iv);

(vi) the party is an entity that is controlled, jointly controlled or significantly
inlluenced by, or for which significant voting power in such entity resides with,
directly or indirectly, any individual referred to in (iv) or (v); or

(vii) the party is a post-employment benefit plan for the benefit of employees of the
entity, or of any entity that is a related party of the entity.

Close members of the family of an individual are those family members who may be
expected to influence, or be influenced by, that individual in their dealings with the
entity.
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NOTES TO THF FINANCIAL STATEMENTS (continued)
AS AT 3l MARCH 2O2O

SIGNIFICANT AC C OIINTING POLICIES (Continued)

(n) Income tax

Current tax

Tax expense represents the aggregate amount of current and deferred tax. Current tax
is the expected amount payable in respect of taxable income for the financial year,

using tax rates enacted or substantively enacted by the reporting date and any
adjustments recognised for prior years' tax. When an item is recosrised outside
profit or loss, the related tax effect is recognised either in other comprehensive
hcome or directly in equity.

Deferred tax

Deferred tax is recognised using the liability method, on all temporary differences
between the tax base of assets and liabilities and their carrying amounts in the
financial statements.

Deferred tax is not recognised if the temporary difference arises from the initial
recognition of an asset or liability in a transaction, which is not a business
combination and at the time of the transaction, affects neither accounting nor taxable
profrt or loss. Deferred tax is measured at the tax rates that are expected to apply in
the period in which the assets are realised or the liabiiities are settled" based on tax
rates and tax laws that have been enacted or substantively enacted by the reporting
date.

Deferred tax assets are recognised only to the extent that there are sufficient taxable
temporary differences relating to the same taxable entity and the same taxation
authority to offset or when it is probable that future taxable profits will be available
against which the assets can be utilised.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefits will be realised.

Unrecognised deferred tax assets are reassessed at each reporting date and are

recognised to the extent that it has become probable that future taxable profit will be

available for the assets to be utilised.

Deferred tax assets relating to itens recognised outside profit or loss is recogoised

outside profit or loss. Deferred tax items are recognised in correlation to the
underlying transactions either in other oomprehensive income or directly in equity
and deferred tax arising from business combination is adjusted against goodwill on
acquisition or the amount of any excess of the acquirer's interest in the net fair value
of the acquiree's identifiable assets, liabilities and contingent liabilities over the
acquisition cost.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 3l MARCH 2O2O

All leases that do not transfer substantially to the Cornpany alI the risls and rewards
incidental to ownership are classified as operating leases and the leased assets are not
recognised on the statement of financial position of the Company.

Payrnents made under operating leases are recogrised as an expense in the profit or
loss on a straight-line method over the terrn of the lease.

3. PROPERTY, PLAIIT AND EQUIPMENT

SIGNIF ICAIIT ACCOIINTING POLICIES (Continued)

(o) Leases

Operating Leases

Computer
20:20 RM

Cost

As at 1 Apnl2019 4,989 200,259 205,248

Plant and
machinery

RM
Total
RM

As at 31 March2020

A c ca m u I at e d d ep r e ciatio n
As at 1 April2019
Addition

As at 31 Mareh2020

Net book value
As at 1 April2019

As at 31 March2A2}

DEFERRED TAX ASSETS

Def,erred tax assets are attributable to the following:

At beginning of financial year

Recognised in profit or loss (Note 12)

At end of financial year

4,989 200,259 205,248

4,817

172

196,4r7
3,842

20L,234

4,014

4,989 2A0,259 205,248

172 3,842 4,0r4

2420
RM

2019

RM

(r9,204) (19,814)

8s1 610

3l

(i 3,353) (t9,204)
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NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 3l MARCH 2O2O

TRADE AND OTPN',R RTCEWABLES

The Company's nonrtal trade credit term ranges from 30 to 90 days. Other credit terms are
assessed and approved on a case-by-case basis.

2020
RM

2019
RM

Trade
Trade receivables

Non-trade
Amount due fromHolding Conrpany
Other receivables, deposit and prepayments

Cash at bank

CONTRIBUTED SHARE CAPITAL

2020

No. of
shares

350,033 1.03,542

318
2,693
2,700

6.

318 5,393

Total trade and other receivables 350,351 i08,935

The amounts due from Holding Company represent non-trade transactions and advanees

which are unsecured, interest-free and have no fixed terms of re,payment.

cAsH AND CASH EQUWALENTS

The Company's oash management policy is to use cash and bank balances to manage cash
flows to ensure sufficient liquidity to meet the Company's obligations. The components of
cash and eash equivalents consist of:

2020
RM

2019
RM

102,977 794,96r

2020
Monetary

value
RM

2019

No. of
shares

2019
Monetary

value
RM

Issued and fully paid:
At beginning and end of the
financial year 200,000 200;000 200,000 200,000

Ordinary shares of the Company have no par value. The holder of ordinary shares is
entitled to receive dividends as and when declared by the Company. A11 ordinary shares

carry one vote per share without restrictions.
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NOTES TO TIIE FINANCIAL STATEMENTS (continued)
AS AT 31 MARCH 2O2O

8. RETAIIIED PROFITS

During the financial year, the Company is under singtre-tier tax syster5 tax on the
Company's chargeable income is a final tax and any dividend distributed will be exempted
from tax in the hands of shareholders.

9. TRADE AND OTHT',R PAYABLES

The Company's normal trade credit terrn ranges from 30 to 60 days. Other credit terms are
assessed and approved on a case-by-case basis.

2020 2019
RM RM

Trade
Trade payables
Amount due to Holding Company

16,585

14,700
1,885

Non-trade
Amount due to Holding Company
Other payables and accruals

- Ringgrt Malaysia ("RM")
- United States Dollar (*USD")

56,088
8,742

21,739
14,283

64,830 36,022

Total trade and other payables 8L,4T5 36,022

The carrying amounts of the trade payables are denominated in the following curtencies:

2020
RM

2019
RM

r4,700
1,885

16.585
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NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 3l MARCH 2O2O

10. REVENUE

Revenue
- Sales ofgoods
- Rendering of services

Note

(a)

(b)

2020

RM
2019

RM

672,620

274,200

508,1 14

274,800

946,820 722,914

Timing of revenue recognition:
- Point in time
- Over time

722,91.4

946,820 722,914

(a) Sale ofgoods

Revenue is recognised at a point in time when control over the goods have been
transferred to the customer and obtain customer accqrtance of the said goods. Revenue
is recognised based on the price specified in the invoices, net of discounts, rebates and
incentives where applicable.

(b) Rendering services

Revenue from providing services is recognised at a point time and over time classified
as below:

820946

2020
RM

2019
RMNote

Timing of revenue recognition - Rendering of services:

- Point intime (i) 274,200
- Overtime (ii)

274,800

274,200 214,800

(i) Services rendered recognised at point in time

Revenue from providing sewices is recognised at a point in time when the service has

been perforrned and customer acceptance has been obtained.
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NOTES TO TIIE FINANCIAL STATEMENTS (continued)
AS AT 3l MARCH 2O2O

10.

11.

REVENIIE (Continued)

(ii) Services rendered recognised over time

Performance obligafi on ('6PO")

The Company entered ihto separate fixed-price contracts with respective customers
and such obligations are distinct and are able to be performed separately and tailored
to respective needs of different customers.

Timing of recosnition

The perfonnance obligation is satisfied over time upon completion of services.
Customers simultaneously consumed and received the benefits provided by the
Company on the service rendered are recognised over tirne. The Company has an
enforceable right to payment for the services provided completed over the contract
period.

PROFIT BEFORE TAXATION

Profit from operations before taxation has been arrived at:

2020
RM

2,600
4,0r4

161,091

529

98,r92
6,000

3,681

2019

RM

After charging:

Audit fees

Depreciation of property, plant and equipment

Expenses for employee benefits*
Realised loss on foreign exchange

Management fees

Rental of office
Unrealised loss on foreign exchange

2,250

27,539

145,r92
6,955

27,291

6,000

And crediting:
lrterest income

The employee benefits expenses of the Company comprise:
Short-tenn benefits of salaries and wages I36,39t r13,992

Included in employee benefits expenses is:
*Directors'fees 24,700 3r,200

Total employee benefits expenses 161,091 r45,1.92

The numbers of employees of the Company including Directors as at the end of the

financial year are9 (2019:9).

(70)
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NOTES TO THT' FINANCIAL STATEMENTS (continued)
AS AT 3l MARCE 2O2O

12. INCOME TAX E)(PENSE

Current income tax expense:
- Taxes payable in Malaysia
- Over provision ofprior financial years' tax

Deferred tax expense

Total tax expense for the financial year

Reconciliation of tax expense:

Prof,rt before taxation

Tax at the statutory income taxrate
Over provision of prior financial years' tax
'Tax ef,fect of expenses disallowed for tax purpose

Purchases from Holding Company

Amount due from Holding Company - Non-trade
Amount due to Holding Company - Trade
Amount due to Holding Company - Non-trade
Consultancy fees

Management fees

2020
RM

2019

RM

38,951
(7,986)

5,851

28,87r

610

36,816

r21,482

29,48I

79,2r0

29,156
(7,986)

15,646

19,010

r0,4'/r

Tax expense 36,816 29,487

The current Malaysian tax rate is 24o/o (2019: 24%o) onthe chargeable income.

RELATED PARTY TRANSACTIONS AND BAIA}ICES

During the financial year, the Company carried the following transactions and balances
with the related party during the flrnancial year:

2020 2019
RM RM

237,907

1,885

56,088

12,000

98,192

2,693

27,739

12,000

27,291

The Directors of the Company are of the opinion that the above transactions have been
entered into in the nonnal course of business and have been established under terms that
are no less favourable than those arranged with independent third parties.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 31. MARCH 2O2O

14. FINANCIAL INSTRUMENTS

(a) Classification of financial instruments

The following table analyses the financial assets and liabilities in the statements of
financial position by the class of financial instruments to which they are assigned,
and therefore by the measurement basis:

Loans and receivables

2020 2019

RM RM

X'inancial assets

Trade receivables 350,033 103,542

2,693Amowrt due fromHolding Company
Other receivables and deposits (exclude
prepayments)

Cash at bank

Financial liabilities
Trade payables
Other payables and accruals

Finance liabilities at
amortised cost

2020 2019
RM RM

102,977

2,400

L94,967

453,010 303,596

36,022

36,022

(b) Financial risk management

The Company's financial risk management policy seeks to ensure that adequate
financial fesources are available for the development of the Company's business

whilst managing its market risks (including foreign crurency risk and interest rate

risk), credit risk and liquidity risk.

(i) Credit risk

Credit risk is the risk of a financial loss to the Company that may arise if a

customer or counterparty to a furancial instrument fails to meet its contractual
obligations. The Company's exposure to credit risk arises principally from its
loans and receivables. For other financial assets (including cash and cash

equivalents), the Company minimise credit risk by dealing exclusively with
high credit rating counterparties.

16,585
64,830

Bl,4l5
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NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 31 MARCH 2O2O

14. FINANCIAL INS RIIMENTS (Continued)

(b) Financial risk management (Continued)

(i) Credit risk (Continued)

Receivables

Risk managernent objectives, policies and processesfor managing the risk

Management has an informal credit policy in place and the exposure to credit
risk is monitored on an ongoing basis through the review of receivables
ageing.

Exposure to credit risk, credit quality and collateral

As at the end of the reporting period, the maximum exposure to credit risk
arising from receivabtres is represented by the carrying amount in the statement
of financiai position.

Management has taken reasonable steps to ensure that receivables that are

neither past due nor impaired are measured at their realisable values. A
significant portion of these receivables are regular customers that have been

transacting with the Company. The Company uses ageing analysis to monitol
the credit qualrty of the receivables. Any receivables having significant
balances past due more,than 90 days, which are deemed to have higher credit
risk, are monitored individually.

As at the date of the reporting period, there were no significant concentrations

of credit risk. The maximum exposure to credit risk is represented by the

carrying amount of receivables presented in the statement of financial position.

Related-company balances

The company provides unsecured loans and advances to its related company

As at the end of the reporting period, the maxirrrum exposure to credit risk is
represented by the carr'1tng amount in the statement of financial position.
There was no indication that the loans and advances to related company are

not recoverable. The Company does not specifically monitor the ageing of the
advances to the related company. Nevertheless, these advances are repayable
on demand.
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NOTES TO TIIE FINANCIAL STATEMENTS (continued)
AS AT 3l MARCH 2O2O

14. FINANCIALINSTRUMENTS(Continued)

(b) tr'inancial risk management (Continued)

(ii) Liquidity risk

Liquidity risk arises mainly from general funding and business activities. The
Company practises prudent risk management by maintaining sufficient cash
balances and the availability of funding through certain credit facilities.

Analysis of financial instruments by remaining contracfual maturities

The followingtable sets out the maturify profile of the financial liabilities as at

the end of the reporting period based on undiscounted contractual cash flows
(including interest payrnents computed using contractual rates or, if floating,
based on the rates at the end ofthe reporting period):

Less than
l year Total
RM RM

Financial liabilities

2020
Trade and other payables 81,415 81,415

2019
Trade and other payables 36,022 36.022

(iii) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange

rates, interest rates and other prices will affect the Company's financial
position or cash flow.

f,'oreign exchange risk

The Company mainly operates in Ringgit Malaysia ("RM") with most of the
transactions denominated and settled in RM, while the Company also has

limited foreign crurency transactions in relation to its trade receivables and
payables. The Company is exposed to foreign cuffency exchange risk
primarily with respect to RM as follows. The Company does not hedge against

any fluctuation in foreign currency.
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NOTES TO TIIE FINANCIAL STATEMENTS (continued)
AS AT 3l MARCE 2O2O

14" FINAI\CIAL INSTRU'MENTS (Continued)

(b) Financial risk management (Continued)

(iii) Market risk (Continued)

Trade receivables
Ringgit Malaysia C'RM")

Trade payables
Ringgrt Malaysia ("RM")
United States Dollar ("USD")

350,033 t03.542

2020
RM

2019
RM

14,v00
1,995

16.s85

Sensitivity analysis

An increase of 100 basis points (l%) n foreign exchange risk at the statement

of frnancial position date would have decreased equity and profit or loss by the

amounts shown below. This calculation assumes that the change occurred at

the statement of financial position date and had been applied to risk exposures

existing at that date. This analysis assumes that all other variables remain

constant and considers the effect on financial instruments with foreign
exchange risk and financial instruments at fat value tlnough profit or loss.

Other than cash and cash equivalents, the Company has no significant interest-

bearing assets. The Company's income and operating cash flows are

substantially independent of changes in market interest rates.

The Company's interest rate risk mainly arises from borrowings. Borrowings
at variable rates expose the Company to cash flow interest rate risk. The
Company has not used arly financial instruments to hedge potential

fluctuations in interest rates during the year.

(iv) Interest rate risk

lnterest rate risk is the risk that the fair value or future cash flows of the

Company's financial instrument will fluctuate because of changes in market

interest rates. The Company's exposure to interest rate risk arises mainly from
its interest-bearing financial assets and liabilities. The Company's policy is to
obtain the most favourable interest rate available. Any surplus fi.rnds of the

Company will be placed with licensed financial institutions to generate interest

income and dividend income.
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NorES To THE FTNANCTAL STATEMENTS (continued)
AS AT 31 MARCH 2O2O

14. FINAIYCIALINSTRITII{ENTS(Continued)

(c) Capital risk management

The primary objective of the Company's capital managemexf is to ensure that it
tosilains a strong credit rating and healthy capital, ratios in order to support its
business and maximise shareholder value.

The Com.pany manages its capital structure and makes adjustments to it, in light of
changes in economic condition. To maintain or adjust capital structure, the
Company may adjust the dividend payment, retunring of capitai to shareholders or
issuing new shares.

The gearing ratios at 31 March 2020 and31 March 2019 were as foilows:

Trade and other payables
Less: Cash and cash equivalents
Net cash

Total equity

Total net debt and equity

Debt to net debt and equity ratio

* Not meaningful

(d) Fair value of financial instruments

2020
RM

81,4r5
(I02,977)

2AD
RM

36,022
(r94,961)

(2t,562)
355,9r4

334,352

The carrying amounts of bank balances, short term receivables and payables
including derivatives and short tenn borrowings approximate fair values due to the
relatively short terrn nature of these financial instruments.

The fair value of cross cllffency interest rate swaps is based on broker quotes.
Where such prices are not available, reference is based on discounted cash flow
analysis using applicable yield curve for the duration of the instruments.

The fair values of financing receivables have been determined by discounting the
relevant cash flows using market rates at the end of reporting period. Based on
management's assessment as at 31 March 2020 and2019, the estimated fair value
of financing receivables approximate their carrying amount.

4I
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NOTES TO TtlT' FINANCIAL STATEMENTS (continued)
AS AT 31 MARCH 2O2O

15. COMPARATTYE FIGURES

No comparative figures have been reclassified to conform to current financial year's
format of presentation.

16. AIJ"IHORISATION FOR ISSTIE OF'FINANCIAL STATEMENTS

The financial statements are authorised for issue by the Board of Directors in accordance
with a resolution of the Directors dated 2 I JI|AY 2020
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DETAILED STATEMENT OF INCOME
FORTM FINANCIAL YEARENDED 3l MARCH 2O2O

2020

R]VI

2019

RM

Revenue

Less: Cost of sales

Custom duty
Freight and handling charges

Purchases

Purchases of tools and materials

Gross profit

Add: Other operating income
Interest income

Less: Expenses

Administration exp ens es

Selling and distribution expenses

Other operating expenses

Profit before taxation

946,820 722,91.4

2,2r0
36,722

450,999

18,785

288,245

3,458

489,931 310,488

456,gBg 4r2,426

(286,903)

(4,969)
(4r,344)

(31.r,147)

(i0,057)
(r4.373\

(335,577)

127,492

(This Statement is prepared for the purpose of the Management's use only
and does not fonn part ofthe starutory audited financial statements.)

(333,216)

79,2r0
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STATEMENT OF EXPENSES
FORTFTF'FINANCIAL YEAREIIDED 31 MARCE 2O2O

2020

RM
20t9
RM

Administration expenses

Administrative and aggsufing fees

Ba:rk charges

Cable charges

Consultancy fees

Directors'fees
Entertainment

EPF, EIS and SOCSO contribution

Filing fees

Goods and services tax expenses not claimable

Installation fees

Handling charges

Human resources service cost

Management fees

Medical expenses

Penalty

Printing and stationary

Prof,essional services

Rental of office
Repair and maintenance

Safety and compliances expenses

Secretarial fees

Services charge

Services tax

Staff allowances

Staff overtime
Staff salaries

Stamping fees

Telephone and intemet charges

Selling and distribution expenses

Petrol

Travelling and accommodation charges

16,800

2t6
310

12,000

24,700

16,009

230

440

3,600

98,r92
509

65

3,8r2
1,760

6,000

18

2,084
L,200

2,r37
5,325

10,637

i03,911

I,116
76

16,800

217

12,000

31,,200

48

L3,903

200

54

67,500

3,600

27,29r
339

19t
2,640

215

6,000

1,800

1,374

I,200
581

1,950

9,251

88,549

311 147 286,903

20

10,037

10,057

(This Statement is prepared for the purpose of the Management's use only
and does not form part ofthe statutory audited financial statements.)

4,969

4,969
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STATEMENT OF EXPENSES
FOR THE FINANCIAL YEARENDED 31 MARCH 2O2O

2020

RM
2019

RM

Other operating expenses

Audit fees

Depreciation of property,plaat and equipment

Goods and services 1ry filing fees

Realised loss on foreign exchange

Taxation fees

Unrealised loss on foreign exchange

Witbholding tax

Total expenses

2,600
4,01.4

529

3,ooo

3,581

s49

r4,373

335,577

(This Statement is prepared for the purpose of the Management's use only
and does not fonn part ofthe statutory audited financial statements.)

2,250

27,539

1,600

6,955

3,000

41,344

333.216


